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Kyoto Protocob& 9975 (2)

Kyoto Mechanisms

Use of market mechanism

Joint Implementation&J|>" (Article 6)>&Green
Investment Scheme; G¥S

Clean Development Mechanis@&CDM>'
(Article 12)

Emissions TradingArticle 17)
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(in Billion USS)

- 176
$180 71 B Other project-based
Other allowances
m Secondary CER
® Primary CER post-2012
$120 Primary CER pre-2013
m EU Allowances
$60
11
$0 .

2005 2006 2007 2008 2009 2010 2011

Source: State and Trends of Carbon Market, 2012
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600
m Other & Unsp.
o
o
H 500 | ™ Other Europe 20 1 1
=
2 UK Other
§ UK Europe
= 400 Other &
2 Unsp.
g ® Switzerland 7%
E Japan
=2 1%
o8 300 | Denmark, Finland,
= Norway, and
8 France,
2 . FSWE:'H" ’ Germany,
o 200 | [l Nethe '“s'ds’p - rerls
o nd ] Metherlands
3 . Portugal,
g Japan and Spain
5 19%
o
E 100 ] Denmark,
= Switzerland Finland,
s _ 23% Norway, and
— Sweden
o 6%

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

Other Europe includes Ireland, Austria, Belgium, Luxembourg, Iceland and Greece.
Other and Unsp. include s USA, Australia, Canada, New Zealand, Rep. of Korea, and others unspecified.

Source: State and Trends of Carbon Market, 2012
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2011

B Other & Unsp. -
£00 Africa . I
W Latin America
Others Asia
400 Ugl;?rs
1a

7%
e

~<,_ Africa
4%

m China =
o Latin
[ ]
. China
0 - [ ] = 87%

America
2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

2%
Source: State and Trends of Carbon Market, 2012
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Potential Demand from Industrialized Potential Supplies (MtCO,e)
Countries (MtCO e}
Country or entity Kyoto assets demand Official target”
EU 1.065 Potential GIS >1,500
Government (EU-15) 316 Ukraine 500700
Private sector (EU ETS) 750 Russian Federation 200
Czech Republic 120
Other EU-10 s00
Japan 300
Government of Japan 100
Japanese private secior 200
Rest of Annex B 27 CDM & JI 1,366 range: 1,238-1,487
Government 22 CcDM 1,162 1,024-1,287
Privaie sector b 1 214 200-250
TOTAL 1,392
Government 437
Private Sector 8hb

*: These numbars correspond to the amounts of AAUs governments intend to sell. They are much lower than the whole amount of excass
AAUs, now estimated at more than 10 billion tCO e over the first commitment period, with Russia accounting for half, Ukraine one-quarter,

and Poland one-fifth.
Source: Carbon Finance at the World Bank, 2011
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O Other Annex B** BJapan Australia = CDM others = CDM ETS-eligible

| * |
48 UIEU gov EU ETS

3.2 GtCO,e

3000

MtCO,e

2000

1000

0 .
Maximum demand (conservative scenario) Supply

*Including Iceland, Liechtenstein, and Norway
** Including New Zealand, North America, and Switzerland

Source: State and Trends of Carbon Market, 2012
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BADEE 280ppm
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Stabilization requires emission reduction by more than 50% compared

. . 23
to current emission level.
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Global CO, emissions from fossil fuel use and cement production per region

1000 millkon tonnes C0,

7 |:| International transpor
Developing countries
30 || Other developing countries

B Onher bag developing

countries
20 Bl china
Industrialesed countres (Annex |}
[ ] Other Economies In
1o - Transition (EIT)
B Russian Federation
|| Dther QECDYg90 countries
1 .
1550 1951 1946 2002 2006 2010 apah
] EUha {new member states)
Bl eus
Bl United States
source; EDGAR 4.2 (1970-2008); IEA, 2010; BP, 2011; USGS, 2011, WSA, 201, NOAA, 201, wiww.pbil.nl
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CO, emissions from fossil fuel use and cement production per region

20 7

1000 million tonnes CO,

/

0]

1990 1994 1998

Source: EDGAR g.2; Olivier et al., 2011.

' l I

Industrialised countries
(Annex |)

China
Other developing countries
International transport

www.pbl.nl
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CO2 emissions by countries (2008)

France

1.2%

HIndonesia

1.4%aly France
1.4% Bzt
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Source:Takamura based on IEEJ, Handbook on Enef§gafaomic Statistics in Japan 2011



People without access to electricity
by region

Source: IEA 201
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COP/MOP
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Adaptation
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[ AF Board]
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Pros and cons of legal form

e Legally binding (protocol) or non legally binding
(COP decisiorf)

e LB instrument is in theorynore effective to
ensure compliance

— In case of non compliance, countries would be lggal
responsible and take consequences of it.

— Countries would be more blamed for and receive
stronger social pressures about their non commianc

« COP decision becommperational immediately
while protocol takes time to be ratified and to be
in force.
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Challenges for COP17

Legally binding outcome under AWG-LCA

Canada
Japan
Russia

No KP 2" Commit !!!III |'d KP 2" Commitment Period

BASIC

China, India

No (COP decision)
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Source: IEA 2010
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